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AMENDMENT TO THE AMENDMENT IN THE
NATURE OF A SUBSTITUTE TO H.R. 2874

OFFERED BY MR. PALLONE OF NEW JERSEY
Strike section 507 and insert the following:

1 SEC. 507. CAP ON WRITE YOUR OWN COMPANY COMPENSA-
TION.
(a) IN GENERAL.—Section 1311 of the National

Flood Insurance Act of 1968 (42 U.S.C. 4018) is amend-

2

3

4

5 ed—
6 (1) by redesignating subsection (b) as sub-
7 section (¢); and

8 (2) by inserting after subsection (a) the fol-
9 lowing:

10 “(b) LIMITATION ON COMPENSATION; MINIMUM

11 AGENT COMMISSIONS.—In negotiating with appropriate
12 representatives of the insurance industry under subsection

13 (a), the Administrator shall ensure that—

14 “(1) any reimbursement paid to a property and

15 casualty insurance company for selling, writing, and

16 servicing flood insurance policies 18 not more than

17 22.46 percent of the aggregate amount of premiums

18 charged by the insurance company; and
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| “(2) an insurance company pays a portion of
the reimbursement described in paragraph (1) to
agents of the company as a commission, in an
amount that is not less than 15 percent of the ag-

oregate amount of the premiums sold by the

2
3
4
5
6 agent.”.
7 (b) TECHNICAL AND CONFORMING AMENDMENTS.—
8 Section 1311 of the National Flood Insurance Act of 1968
9 (42 U.S.C. 4018), as amended by subsection (a), is

10 amended—

11 (1) in subsection (a), by striking “The Adminis-

12 trator’” and inserting the following:

13 “(a) IN GENERAL.—The Administrator’’; and

14 (2) in subsection (¢), by striking “For purposes

15 of subsection (a)” and inserting the following:

16 “(¢) DEFINITIONS.—For purposes of this section”.
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 115th CONGRESS  1st Session 
 Amendment to the Amendment in the Nature of a Substitute to H.R. 2874 
  
 Offered by  Mr. Pallone of New Jersey 
  
 
 
    
  Strike section 507 and insert the following: 
  
  507. Cap on write your own company compensation 
  (a) In general Section 1311 of the National Flood Insurance Act of 1968 (42 U.S.C. 4018) is amended— 
  (1) by redesignating subsection (b) as subsection (c); and 
  (2) by inserting after subsection (a) the following: 
  
  (b) Limitation on compensation; minimum agent commissions In negotiating with appropriate representatives of the insurance industry under subsection (a), the Administrator shall ensure that— 
  (1) any reimbursement paid to a property and casualty insurance company for selling, writing, and servicing flood insurance policies is not more than 22.46 percent of the aggregate amount of premiums charged by the insurance company; and 
  (2) an insurance company pays a portion of the reimbursement described in paragraph (1) to agents of the company as a commission, in an amount that is not less than 15 percent of the aggregate amount of the premiums sold by the agent. . 
  (b) Technical and conforming amendments Section 1311 of the National Flood Insurance Act of 1968 (42 U.S.C. 4018), as amended by subsection (a), is amended— 
  (1) in subsection (a), by striking  The Administrator and inserting the following:  
  
  (a) In general The Administrator ; and 
  (2) in subsection (c), by striking  For purposes of subsection (a) and inserting the following: 
  
  (c) Definitions For purposes of this section . 
 

